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An analytical study of the efficiency of intra-trade between Egypt and the most
important international gatherings
Dr. Shahira Muhammad Reda Ibrahim Dr. Ghada Shalaby Ali
Dr. Essam Mohamed Zaki
Senior Researcher - Department of Agricultural Policy and Project Evaluation - Agricultural Economics
Research Institute
Summary:

The research aimed to study the development of the Egyptian college foreign trade and its efficiency with
the most important international groupings and to study the relative importance of these blocs for Egypt
during the period (2010-2019), by identifying the most important international groupings included in Egypt
and those not included in Egypt, and studying the current situation of the Egyptian college foreign trade and
international groupings, with a study of the commodity structure of Egyptian foreign trade with these
groupings, and an estimate of the efficiency of Egyptian foreign trade with them.

The research relied on the method of descriptive and quantitative analysis of the Egyptian foreign trade data
and international gatherings, such as the general time trend equation to study the development of the study
variables during the period (2010-2019), and the method of data envelopment analysis (DEA) through the
application of the (BCC) model which is based on the hypothesis of Variable Returns To Scale (VRS) to
estimate the efficiency of Egyptian foreign trade with the most important international groupings.

The search found that:

- The Sahel and Sahara grouping and the Arab Free Trade Zone firstly ranked in Egypt's total exports with a
rate of about 19%, followed by the European Union with a rate of 16.4%, then the Fifteen Group with a rate
of about 15.7%, then the ESCWA grouping, the developing Islamic group of eight, COMESA, NAFTA,
ASEAN, Mercosur and EFTA combined with a rate of about 15.7%, 4.5%, 4%, 3.8%, 0.8%, 0.6%, and
0.5%, respectively, as an average for the period (2010-2019).

- While the European Union firstly ranked in Egypt's total imports with a rate of about 39%, followed by
the Arab Free Trade Zone with a rate of about 17.7%, then ESCWA grouping with a rate of 11.4%, then the
Islamic Group of Eight, Mercosur, ASEAN, NAFTA, Group of Fifteen, EFTA, Sahel and Sahara,
COMESA at a rate of about 7.9%, 7.5%, 5%, 3.7%, 2.3%, 2%, 1.9%, and 1.5%, respectively, during the
average period (2010-2019).

- Egypt achieved a surplus in its trade balance with each of the Group of Fifteen, the Sahel and Sahara
Group, and the ESCWA grouping, with a value of about 8254, 6376, and 1313 million dollars, respectively,
while it achieved a deficit in its trade balance with each of the COMESA, the Arab Free Trade Zone, the
Group The Islamic Eight, European Union, EFTA, NAFTA, ASEAN, Mercosur, with a value of about
1172, 262, 2117, 13047, 796, 130, 2391, and 3775 million dollars, respectively, as an average for the study
period.

- Only 12 markets out of the total number of ESCWA cluster markets have achieved complete efficiency in
Egyptian foreign trade with them, namely Syria, Jordan, Algeria, Irag, Sudan, Yemen, Tunisia, Palestine,
Lebanon, Libya, Morocco, and Kuwait, representing about 63.2% of the total number The 19 markets,
which indicate that Egypt’s total trade for them achieves the optimum size, while 7 markets are considered
inefficient (efficiency factor <1) with a rate of about 36.8%, which are the markets of Kuwait, Bahrain,
UAE, Qatar, Oman, Mauritania, Djibouti, and Comoros.

- Ten of the total number of COMESA markets have achieved complete efficiency in the Egyptian foreign
trade with it, namely Kenya, Sudan, Mauritius, Rwanda, Uganda, Eritrea, Comoros, Ethiopia, Democratic
Republic of the Congo, and Libya, with a percentage of about 62.5% of the total number of markets for the
COMESA grouping with about 16 markets, which indicates that Egypt's total trade for them achieves the
optimum size, while 6 markets are considered inefficient markets, namely, Zambia, Zimbabwe, Djibouti,
Malawi, Madagascar, and Burundi with 37.5% of the total number of markets.

- Eleven markets out of the total number of markets grouping the Fifteen group achieved complete
efficiency in Egyptian foreign trade with them, namely Algeria, Nigeria, Senegal, Mexico, Brazil,
Venezuela, Argentina, Iran, Malaysia, Peru, and Colombia, with a percentage of about 96.8% of the total
number of markets for the group of fifteen 16 markets, which indicates that Egypt's total trade for them
achieves the optimum size, while 5 markets are considered inefficient markets, namely, Zimbabwe, Sri
Lanka, Indonesia, Jamaica, and Chile with 31.3% of the total number of markets.
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