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1- World Bank — The Economics Of Project Analysis — Washington DC “1991 — Page 220
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egypt Regional office For Ner Est Cairo November 1999.
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Rice is the staple food for most Egyptian families, where it occupies the second place in the food components
of the Egyptian people, which explains the excellence of this crop with quality and abundance of production to
occupy the first rank in the quantity of production, and the second rank in terms of quality, as the rice crop is
one of the most important export crops For the Egyptian economy, it provides foreign exchange to contribute to
the requirements of sustainable development of the state, as it is based on the largest agricultural manufacturing
industries in Egypt, which is the rice industry, whose waste is one of the most important components of
concentrated animal feed.

Consumption of crops and food commaodities in general is one of the most important indicators identified in
the formulation of production, price, marketing, export and import policies for any crop or commodity.
Consumption of commodity demand is also associated with many economic variables, whether national or
individual.

The research problem is summarized in the impact of some agricultural policies, the most important of which
is the price policy adopted by the State on the production and consumption of all agricultural crops in general,
and on the rice crop in particular, in addition to the fact that the farmer under economic liberalization policies is
free to take production decisions according to his vision and calculations in the light of mechanisms Supply,
demand and movement of prices in the markets without the intervention of the state in this subject, in addition to
the conditions of free trade followed globally at the end of the last century, and the conditions required by the
importing countries of this crop. Therefore, the main objective of the research is to assess the impact of price
policies on rice production and consumption in Egypt.

The research used two statistical methods: descriptive and quantitative statistical analysis of each of the
production indicators (area, productivity and production) in addition to the consumption of rice crop in Egypt
during the period (2005-2007), as well as the descriptive and quantitative analysis of both the feddan yield and
the items of feddan cost of rice crop in Egypt. It also estimated the economic costs and returns to calculate the
nominal and effective protection coefficients, and estimate the cost of local resources (relative advantage factor)
through the use of the policy analysis matrix (PAM), and the research was based on data sources from some of
the concerned parties to publish data, including the Central Agency for Lioness public statistics, and records of
the Department of Statistics and the costs of published secondary data from Central Department of Agricultural
Economics. Affairs of the Ministry of Agriculture and Land Reclamation of the economy, in addition to resting
on some Economic studies and research, references Arab and foreign relevant research topic.

The most important results of the study are:

1- The total productive costs of rice crop in Egypt at the financial evaluation reached about 10018.5 LE, the
total production costs of rice crop in economic evaluation reached about 9654.52 EGP during the period
(2012-2017).

2- The yield per feddan of the rice crop in Egypt and financially resident about 9619.33 pounds and it is less
than the economically resident feddan yield of rice crop which amounted to about 12986.1 pounds, during
the period (2012-2017)

3- The nominal protection coefficient of production inputs for rice crops was estimated at about LE 0.80,
which means that the coefficient is less than the correct one. It also indicates that the state supports
production inputs estimated at LE 0.20.

4-  The effective protection coefficient of rice yield was about LE 0.72 during the period (2012-2017) which is
less than the correct one. The nominal protection rate of rice crop production requirements was about 20%,
while the effective protection rate of rice crop in Egypt during the period studied was about 28%.

5- The nominal protection rate of the feddan yield of rice crop during the same period (2012-2017) was
negative (26%).

6- The estimated cost of local resources was about LE 0.32 for the rice crop in Egypt, which is less than the
correct one by a large percentage. This means achieving a comparative advantage in the production of the
rice crop in Egypt.

7- It was found that the price and productivity policies adopted for the rice crop in Egypt during the period
(2012-2017) were not in favor of rice farmers, because of imposing taxes on them, which led to a decrease
in incentive among rice farmers, and the instability of the cultivated areas of the rice crop, and thus a
decrease in the quantity of rice. Production and the inability of the state to meet the requirements of
consumption required for the community, which in turn leads to this export crop to import crop.
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In light of the above results, the study recommends the following:

1-

2-

The need to develop protectionist policies for the production requirements of the rice crop, and increase the
support provided to them, which encourages farmers to cultivate this important strategic crop, as the
country has a comparative advantage in its production.

Increasing the domestic prices of the main and secondary rice crops to keep pace with the international
prices of this strategic crop to encourage rice farmers in Egypt, in order to meet the consumption
requirements and the possibility of exporting the surplus production to bring the foreign currency to the
country.

The need to develop an agricultural policy for the rice crop in Egypt, so that characterized by stability and
clarity, and take into account not to impose taxes implicit on the farmers of this crop, to increase the
incentive for them to grow this important strategic crop.

Promote the production of rice by looking for new technological ideas in light of the water scarcity that the
country suffers that will lead to increase the production of rice, with the development of extension programs
to reduce the consumption of water quantities of rice farmers.
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